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Be it enacted by the Legislature of the State of Arizona:
Section 1. Title 30, Arizona Revised Statutes, is amended by adding
chapter 7, to read:
CHAPTER 7
ELECTRIC UTILITY RENEWABLE ENERGY STANDARDS
ARTICLE 1. GENERAL PROVISIONS

30-901. Renewable electricity energy standards; implementation

schedule; terms and conditions: report; definition

A. IT IS THE POLICY OF THIS STATE TO CONSERVE ENERGY AND DEVELOP
SUSTAINABLE ENERGY RESOURCES IN CONJUNCTION WITH MAINTAINING RELIABLE AND
LOW-COST ELECTRIC SERVICE TO ARIZONA UTILITY CUSTOMERS. THE POLICY IS THAT,
BY 2025, AT LEAST FIFTEEN PER CENT OF THE ELECTRICITY USED BY RETAIL UTILITY
CUSTOMERS IN THIS STATE SHALL BE FROM RENEWABLE SOURCES OF ENERGY.

B. FOR PUBLIC POWER ENTITIES SERVING AN ANNUAL RETAIL LOAD OF AT LEAST
SEVEN HUNDRED FIFTY THOUSAND MEGAWATT HOURS, THE FOLLOWING RENEWABLE ENERGY
MINIMUM SUSTAINABLE PORTFOLIO STANDARDS APPLY:

1. A MINIMUM SUSTAINABLE PORTFOLIO STANDARD THAT INCLUDES A
REQUIREMENT THAT, BY 2025, AT LEAST FIFTEEN PER CENT OF THE ELECTRICITY USED
BY THEIR RETAIL CUSTOMERS IN THIS STATE SHALL BE FROM RENEWABLE SOURCES OF
ENERGY.

2. ADDITIONAL APPROPRIATE TOOLS TO FURTHER REDUCE CARBON EMISSIONS MAY
INCLUDE CUSTOMER-BASED INCENTIVES, SUCH AS ENERGY EFFICIENCY REBATES, NET
METERING, DEMAND RESPONSE PROGRAMS AND USAGE INFORMATION AND NET METERING FOR
CUSTOMER FACILITIES GENERATING BETWEEN FIVE HUNDRED WATTS AND ONE HUNDRED
KILOWATTS AND RESELLING EXCESS ELECTRICITY TO THE PUBLIC POWER ENTITY.

3. THE SUSTAINABLE PORTFOLIO MAY INCLUDE THE UTILITY'S OR A CUSTOMER'S
INSTALLATION OF, AND INVESTMENT IN, ON-SITE RENEWABLE ENERGY FACILITIES THAT
OFFSET CONSUMPTION AND CAN GENERATE AND DELIVER ELECTRICITY TO PUBLIC POWER
ENTITY UTILITY DISTRIBUTION FACILITIES THROUGH SUCH MEANS AS COST SHARING,
NET METERING AND CONSUMER  INFORMATION AND DISTRIBUTED GENERATION
REQUIREMENTS.

4. FOR A PUBLIC POWER ENTITY THAT FIRST SERVES AN ANNUAL RETAIL LOAD
OF AT LEAST SEVEN HUNDRED FIFTY THOUSAND MEGAWATT HOURS IN 2010 OR LATER,
THAT PUBLIC POWER ENTITY SHALL COMPLY WITH THIS SECTION NO LATER THAN FIFTEEN
YEARS AFTER THE YEAR IN WHICH THE ENTITY FIRST SERVES THE SEVEN HUNDRED FIFTY
THOUSAND MEGAWATT HOUR ANNUAL RETAIL LOAD.

C. THE GOVERNING BODY FOR EACH ELECTRICITY LOAD SERVING PUBLIC POWER
ENTITY PRESCRIBED BY SUBSECTION B SHALL REVIEW AND REPORT ANNUALLY TO THE
GOVERNOR, THE PRESIDENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATIVES ON:

1. THE PUBLIC POWER ENTITY'S SUSTAINABLE PORTFOLIO STANDARD, INCLUDING
COSTS, ENVIRONMENTAL BENEFITS OF RELIANCE ON RENEWABLE ENERGY RESOURCES AND
THE UTILITY'S SYSTEM RELIABILITY AS A RESULT OF THE SUSTAINABLE ENERGY
RESOURCES.
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2. THE EXTENT TO WHICH CUSTOMER-BASED INCENTIVES ARE EFFECTIVE IN
REDUCING THE DEMAND ON A UTILITY TO GENERATE AND DELIVER ENERGY TO SERVE ITS
CUSTOMERS IN THIS STATE.

D. A COPY OF THE REPORT REQUIRED PURSUANT TO SUBSECTION C SHALL BE
PROVIDED TO THE SECRETARY OF STATE AND THE DIRECTOR OF THE ARIZONA STATE
LIBRARY, ARCHIVES AND PUBLIC RECORDS.

E. THE DETERMINATION OF SUSTAINABLE PORTFOLIO IMPLEMENTATION
SCHEDULES, TERMS AND CONDITIONS BY THE GOVERNING BODY FOR EACH PUBLIC POWER
ENTITY SHALL BE ACCORDING TO A PUBLIC PROCESS THAT INCLUDES AT LEAST ONE
PUBLIC HEARING AND THE OPPORTUNITY FOR PUBLIC COMMENT.

F. FOR THE PURPOSES OF THIS SECTION, "PUBLIC POWER ENTITY™ MEANS ANY
MUNICIPAL CORPORATION, CITY, TOWN OR OTHER POLITICAL SUBDIVISION THAT IS
ORGANIZED UNDER LAW, THAT DISTRIBUTES OR OTHERWISE PROVIDES ELECTRICITY TO
RETAIL CUSTOMERS IN THIS STATE AND THAT IS NOT A PUBLIC SERVICE CORPORATION.
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